
Rotten States: Corruption, Post-Communism,
and Neoliberalism
The collapse of the Soviet Union in 1991 marked a watershed moment in
global politics and economics. The post-communist era brought about a
wave of reforms and transformations, including the adoption of neoliberal
economic policies by many former Soviet republics. However, the transition
from communism to capitalism in these countries was frequently marred by
corruption, authoritarianism, and the emergence of "kleptocratic" regimes.

Conceptual Framework

Corruption:Corruption is the misuse of public office or authority for
personal gain. It can take various forms, including bribery, embezzlement,
and nepotism. Corruption undermines trust in institutions, stifles economic
development, and exacerbates inequality.
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Post-Communism:Post-communism refers to the period following the
collapse of communist regimes in Eastern Europe and the Soviet Union.
This era has been characterized by political and economic liberalization,
but also by significant challenges, including economic instability, social
unrest, and the legacy of authoritarianism.

Neoliberalism:Neoliberalism is an economic ideology that emphasizes
free market capitalism, deregulation, privatization, and a reduced role for
the state. It has been influential in shaping economic policies in many parts
of the world, including the post-communist states.

Corruption in Post-Communist States

The transition from communism to capitalism in the post-communist era
created opportunities for widespread corruption. Weak institutions, a lack of
transparency, and the absence of effective accountability mechanisms
facilitated the rise of corrupt practices.

Privatization:Privatization of state-owned enterprises was a key
component of neoliberal reforms in post-communist countries. However, in
many cases, this process was marred by corruption, as political elites and
oligarchs acquired valuable assets at undervalued prices.

Bureaucracy:The bureaucracy inherited from the communist era was often
characterized by inefficiency and corruption. Post-communist reforms often
failed to address these issues effectively, leading to the persistence of
bribery, favoritism, and other forms of bureaucratic corruption.

Organized Crime:Organized crime groups flourished in the post-
communist vacuum, taking advantage of the weak rule of law and



economic chaos. These groups often engaged in corrupt activities, such as
bribery, extortion, and money laundering.

Neoliberalism and Corruption

Neoliberal economic policies have been criticized for contributing to
corruption in post-communist states. The emphasis on deregulation and
privatization reduced state oversight, creating opportunities for corrupt
practices.

Free Market Ideology:The free market ideology underlying neoliberalism
has been blamed for fostering a culture of greed and self-interest, which
can undermine ethical conduct and increase the likelihood of corruption.

Deregulation:Deregulation of industries and financial markets can lead to
a lack of oversight and accountability, making it easier for corrupt
individuals to operate.

Privatization:As mentioned earlier, privatization in the post-communist
context was often accompanied by corruption and cronyism, as public
assets were transferred to private hands at below-market prices.

The Rise of Kleptocracies

In some post-communist countries, corruption evolved into a systematic
phenomenon known as kleptocracy. Kleptocracies are characterized by the
capture of the state by a small elite that uses its power to enrich itself
through corrupt practices.

Political Elites:Kleptocratic regimes are often led by political elites who
have amassed vast wealth through corrupt activities. They may use their



power to suppress dissent, control the media, and manipulate elections.

Oligarchs:Oligarchs are wealthy individuals who have acquired their
fortunes through corrupt practices, often by taking advantage of
privatization and other economic reforms. They wield significant political
influence and may have close ties to the ruling elite.

State Capture:Kleptocratic regimes effectively capture the state, using its
institutions to protect their own interests and suppress opposition. They
may control key sectors of the economy, such as energy, banking, and
media, and use them to extract rents.

Consequences of Corruption

Corruption has devastating consequences for post-communist societies. It
undermines trust in institutions, stifles economic growth, and exacerbates
inequality.

Economic Impact:Corruption diverts resources away from productive uses
and creates an uneven playing field for businesses. It can also discourage
foreign investment and lead to economic stagnation.

Social Impact:Corruption erodes social cohesion by creating a sense of
injustice and inequality. It undermines the rule of law and can lead to social
unrest.

Political Impact:Corruption undermines the legitimacy of political
institutions and weakens democratic processes. It can lead to
authoritarianism and the erosion of civil liberties.

Addressing Corruption



Addressing corruption in post-communist states is a complex challenge that
requires a multifaceted approach.

Strengthening Institutions:Independent and effective institutions, such as
the judiciary, law enforcement, and anti-corruption agencies, are essential
for combating corruption. They must be insulated from political interference
and provided with the resources they need to effectively carry out their
mandates.

Promoting Transparency:Transparency is essential for preventing and
detecting corruption. Measures such as freedom of information laws, public
disclosure of financial information, and whistleblower protection can help to
expose corrupt practices.

Reducing Bureaucracy:Streamlining bureaucratic processes and
reducing red tape can minimize opportunities for corruption. Digitalization
and automation can help to increase efficiency and reduce the need for
face-to-face interactions, which can be prone to bribery.

Empowering Civil Society:Civil society organizations play a vital role in
monitoring corruption, exposing wrongng, and advocating for reforms. They
should be supported and empowered to engage in anti-corruption efforts.

Corruption remains a major challenge in many post-communist states,
undermining economic development, eroding social cohesion, and
threatening democratic institutions. Neoliberal economic policies have
contributed to this problem by reducing state oversight and creating
opportunities for corrupt practices.



Addressing corruption requires a comprehensive approach that includes
strengthening institutions, promoting transparency, reducing bureaucracy,
and empowering civil society. Only by tackling this scourge can post-
communist countries realize their full potential and create just and
prosperous societies.
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